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Resource conservation Is an essential part of
China’s national policy
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The Central Party’s Suggestions on the Development of the 11th
Five-Year National Economic and Social Development Plan,”
approved by The Fiftn Plenary Session of the 16th Central
Committee of the Communist Party of China (CPC), clearly states
that “the government should elevate resource conservation to the
level of principal national policy, encourage a cyclical economy,
protect the environment, increase resource efficiency, foster the
development of an enwronmentally friendly society, and balance
economic development with populatlon growth, resource
consumption, and environmental protection.”
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= Results of EC Law Implementation
= Necessity of Amending EC Law

= Preliminary lIdeas about Amending EC Law
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Results off EC Law Implementation

N\ H2pe VL (1) Legal basis established for
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s HIEFSE T Rk A - A series of implementation
regulations for EC Law have been
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The governments of over 20

TIE R 3 - provinces have adopted a total of
about 70 energy-saving regulations
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Benchmarks for energy efficiency
fE. ATV RERHIRYE . &k standards, industrial energy-saving
planning norms, and architectural
T RE R T AR YA, energy-saving design standards
have been developed and adopted.
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Results off EC Law Implementation

e A E AN 522 (2) The energy-saving management
system is continues to be improved

b A0 T 2 Management Regulations for Key
& B L Energy-Consuming Enterprises

b 2t o Mandatory Energy-Efficiency
= R TE RGOS EATAR R Standards and Labels

b~ O Energy-Efficient Product
A b AR B Certification

a T EERE SR RE Government Procurement Programs




(P LI TESE)) B BR HE 53
Results of EC Law Implementation

(3) Effective Monitoring and
Supervision System

Energy Conservation Supervision
Centers have been established in
Shanghali, Gansu province, and
Yunnan province; these Centers
are responsible for supervising
the energy usage and energy
efficiency of enterprises

Special funds have been
established in Zhejiang and
Tilanjin so as to support local
governmental monitoring centers
in charge of supervising
enterprise energy consumption
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Results off EC Law Implementation
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Since the implementation of the EC Law, China’s energy saving
management has improved. This has resulted in improved energy
utilization efficiency. China’s energy consumption per unit of GDP In
2004 was 18 percent lower than it was in 1997. Several main products
have reduced their energy consumption. This has narrowed the gap
between China’s energy consumption per unit of GDP and that of
advanced countries.
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Necessity of Amending EC Law
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China’s rapid economic growth,
characterized by high input, high
consumption, high emissions, and low
efficiency, is no longer a tenable mode
of growth. China must change its
mode of economic growth, focusing on
conservation of energy resources.

In order to reduce energy consumption
per unit of GDP by 20% during the
11th Five-Year period, energy
efficiency needs to be dramatically
improved. This is key to socialist
modernization in China, and is central
to the welfare of the people and
China’s long-term development

The EC Law is not currently sufficient
to address China’s sustainable
development and energy conservation
needs.
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Preliminary Ildeas about Amending EC Law

(—) FEAS H % (1) Fundamentals:

N . . Adopt a scientific outlook regarding
= DB A4S, DKL development; improve energy efficiency in

B AR AR 2 JEN 2 i e order to realize sustainable economic and
YER| FE TSR S B, B social development; adopt stricter

Y A j management systems, clarifying
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szt RN A, DR B operation mechanisms; multiply policy

JiE 0 YR incentives; _s’_trengthen enforC(_ement of laws
INIERII S, AR e and of punitive measures; adjust and
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future.
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Preliminary Ildeas about Amending EC Law

(=) FHEI=FI LA a) B (2) Principles:

B RS B S gL "
HITER S &

RV B BB 45 &
V2 FER S Al

SRV DT
il BE B v AT AT B AR

Combine government macro-
control with market
mechanisms

Combine management with
Incentive policies

Attach importance to the
control in the beginning

Strengthen enforcement of the
EC Law and punitive measures
for infractions

Put system design into
operation
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Preliminary Ildeas about Amending EC Law

©) Key Issues to be Considered:

Clearly state that energy
conservation is a high national
3 gﬂiﬁ;’fi priority

Expand the scope of energy

g.%'f/h&'fi% YO IR . conservation

% b,_fr, | J Improve energy conservation
e EE%JFCF administration mechanisms

B'E{/K—% ﬁ%{]‘%)ﬁ]ﬂﬁﬂ% . Strengthen energy conservation

o Incentives
IR T REVAIIITR =44 . Designate an agency to be
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Support the extensive use of new

] RIS L X S it B energy conservation measures
B BE AR ERI T I HE N »  Encourage the adoption of more

stringent energy-efficiency
%HE standards and market-access

mechanisms in developed regions







