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Conditions and challenges facing the energy
conservation targets

1. ‘30" W REIR ORI VR DL R K e 31 1) iy

1. Evaluating the current status and future
trends of energy conservation in the 10th
Five-Year Plan (FYP)
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Accelerated Heavy Industrialization
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Energy Intensity Decreases in Industrial Sectors
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Structural Impact on GDP Energy
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1. Accelerated heavy industrialization™
Economic Growth —— Energy
Consumption growth

Changes in economic growth pattern?
Unsustainable — " Sustainable

Impact of deceleration in heavy industry
on GDP?

Relationship between 20% energy
intensity improvement target and GDP?

2. Size of technological gap? Time and
costs in reducing the gap?
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Conditions and challenges facing the energy conservation targets

2. AT AEATIE L L BB Main Causes of Problems Faced by Energy
D=L Conservation in the 10th FYP:
— TS AN, T IR 1. Unclear Strategy: Sustainable
LEPAL S AT P2 e 1] R T )
ul development has not been elevated to
IS5 M 1) P LI 5 pment i
the level of national strategy.
TRBURG, IFRE T IEE. ) .
. Lack of strong policies: Systems of law,
BUR brERE R BIE A R, policy, standards, and especially
O R A AL A TR AL market-based mechanisms, have not yet
S RIEAS, AT IEE L been established.
WA T AR RyEN ) 3. Weak regulation: The current regulation
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system and methods cannot respond
flexibly or quickly to problems,
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Basic Principles and Options for Realizing the 11th FYP Targets

=EANEEAR R Three Basic Principles:

1. Combine market-based,
legal, and administrative
mechanisms
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2. g . WEAEEMRAETHR
WP, SEEIR T KA.

3. FFBEN. Ewwschkesirel 2. Couple short- and long-term
L RS ETTI % A SR, BEEKE goals
Eiﬁ@%m@gg;;g;%i% 3. Link the efforts of central
B, g Rsy,  and local government
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Principles and Options for Realizing the 11th FYP Targets
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Disaggregating the Energy Conservation Targets
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Basic Principles and Options in Realizing the 11th FYP Targets

3. EANEABRE 3. Three Basic Options: Structure,
— ERSEE. BRTEE. BIEEIRE, Technology and System Energy
Saving
- B P KEIEARBEREENER  Varying roles:
I HERFEAT CAINEEFER Near-term: System factors
TR RE, (st SeRtiE AR M

Medium long-term: Technological

RRD 5 innovation, “leapfrogging”, and

FHI: SORESRR M, EATRIIE
ARENH: LFEWERBERL.

structural improvement
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Start with System Improvement
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1.

Reform and improve the system
for energy regulation and
administration; change the “strong
on supply, light on savings”
approach to energy

Use energy conservation and
environment protection targets to
evaluate local government
performance and establish a
dynamic evaluation and monitoring
system
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Start with System Improvement

3. BUERRURMAEBUR, fF 3. Reform energy pricing to reflect
BBt I B R I SR resource availability, market demand and
. Ttk RARIF environmental externalities.
?%&%i%ﬂ%ﬁiﬁ%b%ﬂ%ﬁg 4. Reform fispal & tax policies to provide
%El =R B T ’ @_\—'Z;ﬁ,%'t the correct incentives.

FIBLBR, BT EE. & 5. Require a minimum EE for market entry.
1IR3 o

g‘ W E S FERR T LB 6. Establish an energy auditing system.
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7. Restrict export for energy-intensive
products.
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Start with System Improvement

8. LHETRGIMERES AR E. KHH 8. Implement compulsory EE
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standards for household
appliances, lighting,
enterprise/industry facilities, to
save 4453 tce by 2010. EE
standards implementation can
contribute 6.36% to realizing the
20% energy intensity reduction
target.

9. Significantly increase EE

investment, and establish new
mechanisms for EE investment
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Energy Conservation Through Technological Advances
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1. Increase the contribution
of technical advances to
EE:

Targets: Technological
advances contribute 35-
40% to the EE targets in
the 11th FYP.

Targets for 12t and 13t FYP
should be gradually
increased.
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Overall EE Potential through Technological Improvement

in 11th FYP
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Energy Conservation Through Technological Advances

2. FAREBIFHFHHI 2. Mechanisms for

BTEETTNEN. & Technological Innovation:
. . market incentives
T BAGFAG AR ) (especially fiscal/tax policy),

LTFRUMILE], 4R T BB standards
S, RIS L NG A N A
y 3. Key Technological

S
Innovations: promote

3v JINMERGURHIBARFT wide-ranging measures,
FIATKRE WK, LI implement technological
BARBIE, NS innovation, and analyze the

K A potential energy savings
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Strengthening Environmental Regulation to Realize the
EE and Environmental targets

20%5 BE HAn 5 10% 497 H Interrelated 20% EE and 10%

PR E SRR Egyé;czgmental Improvement
L H}gm Eggﬁﬁ%ﬁgjﬁéﬁ 1. Keys to management of

ﬁ%%%%ﬁyﬁé@mﬁ}m environmental targets:

BB SEEE, KRR combine government oversight

o ‘E‘L&ﬁ'ﬁ?iﬁ ; Fﬁ% N\ with market-based mechanisms,

IR ?Aﬁﬁiﬂilj\ﬂ:ﬁ% e.g. increasing pollution

H %ﬁ?&;‘:c penalties such that the cost of

polluting exceeds the cost of

cleaner production.
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2. Enterprises are entities for
environmental protection.
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Strengthening Environmental Regulation to Realize the EE
and Environmental targets

2. EEFEWEEENMEE 2. Main options for improving

YN environmental regulation
- %%’A‘.ﬁﬁﬁ (E:IE'{/E%:,% include:

T LK RRIRER

). ¢ Upfront regulation

- e » Vertically integrated
E%}gtpﬁg?%g%%é%g environmental regulation
%
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« Capacity building
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Strengthening Environmental Regulation to Realize the
EE and Environmental Targets

3. BRI FBEUE 3. Incentives for

FN4E [ environmental protection:
AL 16l 2 « Economic: taxes, levies,
- ZEEURILE] . BB emissions trading

W5t HHERE S .

* Punitive: Higher penalties,

- TR e compulsory market-
#E. BT IR exit
H 1

4. Public participation and
4. ARZH, REFE environmental litigation
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