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Progress in the research and
drafting of the Energy Law
The positioning and design idea
of the Energy Law

= The framework and major
contents of the Energy Law
(draft for soliciting opinions)

Progress in the research and

(REBNE) MBHTTREE (1D drafting of the Energy Law (1)

= The Legislation research for China’s
comprehensive Energy Law Began in
early 1980s.
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At the beginning of 2005, “China Energy
Law system Research” was conducted,
and a proposal to draft a comprehensive
Energy Law as soon as possible was put
forward.

In Sep. 2005, main leaders of the State
Council indicated to conduct the research
and drafting of Energy Law as soon as
possible.

In early Dec. 2005, the State Council
ratified the Energy Law drafting plan
submitted by National Energy Office
together with the National Development
and Reform Commission as well as
Legislative Affairs Office of the State
Council.
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Progress in the research and

REIHE) HOBITUR Rt (2) drafting of the Energy Law (2)

= OnJan. 24, 2006, the Energy Law’s
drafting team was formed, which is
composed of 15 ministries, commissions
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and offices, including NPC, relevant
departments of the State Council, and the
Central Organization Establishing
Committee Office.

From March 2006 to mid-Oct. 2007, the
expert drafting team for the Energy Law
was founded, a working draft was
finished, and a draft of the Energy Law
for soliciting opinions was formed.

It is expected that a reviewing version
will be submitted to the State Council in
early 2008.
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Progress in the research and drafting of

the Energy Law (3)

-- democratic and scientific legislation

ideas are followed

During review, public opinions were
studied and adopted thus guaranteeing
Fubllc participation in Energy Law
egislation. Almost 1000 experts attended
various discussion meetings.
In early 2006, 1000 proposals from the
public were submitted via Internet.
On April 27, 2007, the International
Workshop on China's Energy Law was
held in Beijing.
From July to Sep. 2007, 4 meetings for
soliciting opinions were held. Nearly 200
leaders and eg)erts participated in
discussion and modification, including
Director Ma Kai, energy companies, and
econ depts from all provinces and cities.
In October, a draft of the Energy Law was
distributed to local govts and relevant orgs.
Relevant agencies are preparing to publish

the draft of the Energy Law. s
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the Energy Law (1)

--The positioning of “Energy Law”

Common recognition -- a basic law in
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energy field.

PM Wen Jiabao required to perfect the
Energy Law system around the Energy
Law.

The system designed by the Energy
Law should reflect its leadership for
separate energy legislations.

“Take seats” while “leave spaces”:

. The Energy Law should settle
critical issues, such as overall
significance, comprehensive issues,
and strategic issues in the energy
field. It should also solve issues
that are not and can’t be regulated
by separate laws;

. Other issues will be settled by
separate laws. 6
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Law (2)
--The core idea of “Energy Law”

= Secure energy safety;

= Improve energy efficiency;

= Focus on energy environmental
protection.

= Basic points:
= to follow scientific
development view;
to be based on China’s realistic
situation;
= to learn from international
experiences;
= to hold on reform and opening-
up:
= to honor energy’s own rules:
= to design a suitable legal
system.
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The positioning and design idea of

“Energy Law” (3)
-- The design idea

“Full coverage™ of all actions and activities in
energy field

= All energy types:

= Total processes of energy activity and
management.

= Development and reform

“Highlight of key points”

= A comprehensive system, in combination
with energy exploitation and utilization
process;

Addressing energy field’s key issues;
Stress key sub-systems necessary to enter
the Energy Law.

“Focus on coordination”

Coordinate single energy legislation to
enhance law and policy coordination
between all sectors of energy field
Coordinate with related laws, in order to
ensure no duplication and to achieve
innovation in addressing the energy field’s
critical issues.
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The framework and major contents
of the Energy Law (draft for
soliciting opinions) (1)

-- chapters and sections

= “Energy Law (draft for soliciting
opinions)” has 132 articles in 15
chapters.
= Including: general principles,
energy management, energy
strategy, energy exploitation,
energy supply and service,
energy conservation, energy
reserve, energy emergency
response, rural energy, finance
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The framework and major
contents of the Energy Law (draft
for soliciting opinions) (2)

-- general principles

= It mainly sets forth the

legislation purpose, application
scope and 8 critical law
principles, including: priority of
conservation, coordination
between energy and ecological
environment, security of energy
safety, resource allocation by
the market, widespread service,

FEAHIN % o and tax restraint, energy RREESG—E w4, science and technology
science and technology, innovation, international energy
international energy | cooperation and unified energy
cooperation, supervision and management.
inspection, legal responsibility
and supplementary articles.
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It mainly sets forth the responsibilities
of, and the coordination mechanism
between, governments at all levels,
including their energy departments;
departments responsible for supervising
energy organizations; roles of energy
industry associations; and the general
public’s participation in energy
decision-making. It especially sets forth
the property rights of investment,
import and export management, price
mechanism, energy statistics, alarms
and forecasts, standardization
management as well as other
comprehensive critical management
systems.
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It mainly sets forth that “National
energy strategy is the overall
strategy that plans and directs
national energy development and
secures energy safety” and that
“energy planning is the action plan
that implements national energy
strategy”. Meanwhile, it sets forth
the guiding principles, on which the
law was created, such as, the legal
structure, drafting and modifying
procedures, enforcement and
supervision for energy strategy and
planning.
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (5)
-- Energy development and
processing for conversion

Sets forth the principles for
energy exploitation, processing
for conversion, ownership of
energy resources, entry into
resource exploitation projects, and
processing for conversion
business, the development and
utilization of nuclear energy for
civil use, and the processing of
nuclear waste disposal among
others.
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The framework and major

contents of the Energy Law (draft

for soliciting opinions) (6)
-- Energy supply and service.

= Sets forth the principle for
energy supply, the main body of
supply market, the entry into
supply business, the
construction and protection of
supply infrastructure, the
opening-up of transportation
pipes and networks, universal
service of energy, and the
obligations of energy users.
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (7)
-- Energy conservation

= Sets forth energy
conservation by optimizing
industry structure and
consumption structure,
energy conservation by
technology, the management
of energy conservation,
energy conservation in key
fields, the market
mechanisms for energy
conservation, and the
safeguard measures for
energy conservation.
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (8)
-- Energy reservation

= Sets forth the energy reserve
management, the reserve types,
the product reserve, the
resource reserve, the reserve
utilization, and local energy
product reserve.
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The framework and major

contents of the Energy Law (draft

for soliciting opinions) (9)
-- Energy emergency response

= Sets forth the scope of
emergency responses: event
classification, pre-planning,
execution, guiding
principles, conditions and
restraints, key security
areas, and post-handling.
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The framework and major

contents of the Energy Law (draft

for soliciting opinions) (10)
-- Rural energy

= Sets forth principles regarding
the development, planning,
and enforcement of rural
energy.

= Additionally outlines the
consumption structure, the
electricity support for remote
rural areas, and the
development of rural biomass
energy.
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e framework and major contents
of the Energy Law (draft for
soliciting opinions) (11)
Encouragement and restraint in
finance and tax

Sets forth the energy expense
budget system, the special funds
for energy development, the
government purchase of energy
conservation, and taxation policy
application.
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (12)
-- Energy science and technology

»  Sets forth guidelines for
developing energy science
and technology, the
investment in energy science
and technology, the
innovation system for energy

B A Fr i 2 AEJRRIN 45 science and technology, and
the key fields of energy
science and technology.
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It mainly sets forth energy
cooperation methods, energy
cooperation at home and
abroad, cooperation in energy
trade and transportation,
cooperation in energy science
and technology education,
cooperation in energy safety,
and etc.
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= Sets forth the NPC supervision,
the administrative supervision,
the social supervision

= Proposes the authority of
competent departments and
supervisory organizations in the
on-site inspection and material
acquiring

= Outlines the necessary
administration measurements
and mandatory disclosure of
information on high energy
consumption enterprises.
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The framework and major

contents of the Energy Law (draft

for soliciting opinions) (15)
-- Legal responsibility

It mainly sets forth the
responsibilities regarding
governments, special energy
companies, common energy
companies, energy users,
punishment for illegal
behavior, state compensation
and administrative remedy.
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (16)
-- Supplementary articles

= Sets forth methods to
handle law conflicts,
term explanations,
and effective dates of
the law.
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Addresses the development of new
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The framework and major
contents of the Energy Law
(draft for soliciting opinions) (16)
-- Supplementary articles

Includes clean energy,
comprehensive energy utilization
technology and energy saving, and
pollutants reduction technologies.
China will respond to its
responsibility regulated by
international agreements, China
signed.

There are more related regulations in
this chapter of energy saving and
others.
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Thank You!
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