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Structure 4#4

* The risks of a global depression and the criticality of a sustainable recovery

EERE BT FEIR I XG5 AT FFEE K B B2

« China’s leadership in the global context

[ 7E A ERTS 5 R AR A

« Key strategies for China’s 14th Five-Year Plan after COVID-19
et i 2R TE I e A AT R R B S B S
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The world economy is now at risk of depression

i S22 57 H A T e 8 XU

The world economy is now at risk with the

prospect of a strong contraction in both

demand and supply this year. The IMF's

WEO 2020 projections suggest an

economic shock that far exceeds that

during the 2008/10 crisis and the worst

\ \ ~ recession since the 1930s. 455 H A I
< AR KU, A1 75 SR A B A I OK T 25 4

E PRt mEEHRR (2020 A L5 RE)
TR B, 25 bz i it 2008-20 1 04F fE . »
K22 1 201 20 304 AR LA K 5 ™ B ) 2 BF 3R .
This is fruly global problem of confidence,
: lack of liquidity, employment, and supply
Liquidity side disruption implying that without strong
et action the depression could be long
lasting. X A & BRPERIE DR WaTEA L.
Sl DA S A2 ) v i v G 7 A, a0 SRAS R
BIWATE), RERETA R AN KITEIR .

The COVID-19 pandemic has brought an unprecedented threat to both public health and the global economy. Output and employment, particularly
informal, are deeply damaged. Strong, collective efforts are urgently needed, to protect lives, support the global economy and ensure the resilience of the
financial system. A prolonged depression would be dangerous to social fabrics and political systems around the world.

PR B G AL BAMERRET R T HIFrRE KB . A=A, SRl IR 22 ™ B . BYIREXRPGRE IKEETEh, DR L. STRrEk
] LT SR RIS S0 T B (A S S BG4 2R A BB -
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Urgent action for a coordinated global response

KEUE BAT B U R 2Bk [

\] [/ Rescue: action on health emergency and provision of liquidity
y \& By B DAITShMR MRS %4

Recovery: a plan and investments for sustainable recovery when lockdown lifted
2.5 BI5: fREREBUS AT RREE R E R A B

... New growth path: strong, sustainable, resilient and inclusive development

7 FHKER. HA. THLE. AU RR

The next few months are decisive for the world, and coordinated action by all countries is required to manage the risk and consequences

of this unprecedented crisis. KK J LA~ AXHEF BA R ER X, FESEREUE—B0017 31R E 21X 3 L Iowr B Kbl ok B XA R .

We have to rescue the world economy now, particularly protect employment and thus incomes and consumption, and move from rescue
to recovery. The recovery has to mark the beginnings of a global transformation to strong, sustainable, inclusive and resilient economic
development and growth, if we are to overcome poverty, make progress on the SDGs and manage the immense climate risks. ZATELE L
TR LT, RenlRARIPHL, MTRIPEANESE, MG BE IR ER B . AT mIRFTE . MRS KR BIral, JFEEE RIS R
R, ERETFIRE LN R TRA ., AL, MR ENEFKESHEKATIA R,
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Rescue stage: the top priorities in the near term R B: ITHIE P E

Ul

Top priorities: 1o tackle the public health emergency and prevent COVID resurgence; to protect the most
vulnerable, particularly in relation to employment; and to prepare for economic recovery. Forceful fiscal and
monetary policies and resources need to be in place; deficit financing through both borrowing and money
creation. EFZHE: NI RKAILPTAEFIGTEEGICKEN: R RIGHFEAE, Feal2 gl T, NEFkE M
e . DARORA 1R R S R, @S DY) 5 i ok AT AR R 5

Exit strategy to manage across three dimensions of activities: who (age group and health status); where
(consider regional differences); what (consider which sectors should be re-opened step by step). Need
strategies which are robust to uncertainties and which bring households and firms along through arguments
and incentives. B, SIS =AT5H: E CGERAREERN) ; WE (BEMXER) 3 4 (BEN
A K IREE AT o SRS N ANSZ AN E P R, I SR AN A A5 S A AL R AR AE — .

International cooperation is key to facilitating a global recovery in a timely manner. China, Europe and the
US should play a leading role. US may not be willing this year but China, Europe and other countries/regions
can press on. Crucial to help developing countries, whose health systems are weaker, have little social
security and are facing severe further shocks from falling remittances, capital flight and decreasing
commodity prices. For many their debt is now unmanageable. Medical facilities, equipment, vaccines,
freatments as well as finance are all crucial. FHERE 1R KR EEREFRE K58k, FE . RRMFISE E R & 35450
FEH. ZESTERNZE5RERAKR, HrE. BRI A HAb E 5/ X ] DR aefidi Al o TR, NE G DA RSHE
559, o REEAE, PUAH TR T B SEARSMAAR fh O 48 b B i im ik — 2 ™ s R T E K. 2 B EE
CAfemHT. BIFR. ®& B, BT HEURMS A HRA/ESBER.
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Dangers of going back and of plans for austerity

1§J BRI A B0 48 vl B KU

We have seen how dangerous and fragile is the old model. Clarity necessary on not going back. 3

e 2 sniE A LT R E R AT S . B YE IR A 2% it 5 O

« Old systems cause severe damage to climate and biodiversity making pandemics more likely. J&H

DT R AR RN D AR VEIG Wl 7™ BRI, 3N TR R AR AT REE

» Rigidity and fragility of old systems. Protect natural capital to reduce the risk of future pandemics
and contribute on successful hosting of CBD COP15. 77@%73“ RAREBIENEE . BAGRP ERER,
SARREENE KERIRK, FENRIhA I CCEMZ AL BT TUR AR J7 R i oTiRk .

« Grave dangers of still bigger and longer lasting damage than COVID from unmanaged climate

change. S5l RAEMHEL, AR RARC T REE R K R AR

* In response to spiralling public debt due to the costs of COVD, threat of austerity following this
rescue period will choke off recovery and plunge into larger and deeper recession. “We're not
afraid of spending money that will produce a better society” (Justin Welby, Archbishop of
Canterbury). N 7 R T8 il 28 B Ah AR S BN A L5300, #ROH I 5 1) I BUR 48 BUYh 4 # i 2 B2R
SHRE, HIEEERET AT RERMFRY. “RIMNEEAE VUM kBT — N Frts” (K
FRAE R K BB YT HRED .
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Rescue to recovery: short-term economic policies

MBI BB 75 A TTBUR

« Increase employment and activity whilst managing health risks; risk of infection strongest in
homes, firms and public fransport. Must involve all three in a positive and complementary way.
Much can be influenced by firms. Different regions have different problems. 7E%& g 5 XU
ARSI AT B s RKEE . A F A AL A2 i IR XU B K. AR PARRAR B4 AR A X =
MHHRIZS. &M ATRESZ BRI FEM o A [F)H0 X I A 7] ) i) 22

« Special care that liquidity issues do not destroy viable firms. Banking system will need strong

support. FplEEANER TR & R #EERE AR TRk, RAT R 50K & 2R AE IS0

« Foster confidence necessary for both private consumption and investment at this time by
setting clear path for growth. Link short-term actions and medium-term expectations (lesson of
Keynes).

R BE DI AR AT, SRR NTH PR S O . BREHTTEN B AT R R (BRI #0E)
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Recovery: we have a responsibility to recover better

’Eﬁw BRITE R BB ELF

There is a very good path out of the depression through investment in the economies and activities of the

future. Countries must ramp up investment. The Keynesian guidance is sound but broad range of

investment, not only physical capital, but also human and natural capital. ¥ % R KRG FIES), £&—4%ENE

iﬁggéﬁi gt . A EL A MR . PURME IR R AT 2 R E, MUBEYREL, BEFEA
MERE

* The short-term stimulus should support economic recovery and avoid high-carbon investments. If there s
investment in traditional industries and infrastructure, ramping up fossil-fuel consumption, it could lock-in
decades of polluting, high-carbon and less productive development. The consequences for the world
would be devastating. 8 AL RIS iE N S FRE TR E TR BB s . W R T A% g TV AR a5, M b
I RERHE 2, WIARSRECT R BERE N mg Y. s MR AR P TR RS o TR0 THE 5 BESCR PR Ja

- Jobs of the past are insecure in o changing world. Stranded assets lead to stranded jobs. 1EANKIARAL )t 5
1, FEMTERARER. WRETSFERIL

* In some parts of Europe, US and China, there is resistance to a sustainable recovery and a temptation to go

backwards. ERRM . SEE A E R LLEH X, AATTXS A) SRR R AF ARl 4, IR T {E1E .

 Be wary of opportunistic attempts to reinstate dir’ry industries in the name of recovery of growth. Such

policies will lead to insecurity and decline. Z45 UK &K 14 WK =5 Gered L2 = =l HEREBURE 2
HAREMEEIR.
Gran‘él‘;flm Reée:arch Institute = = Centrefor
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Sustainable growth embodies a focus on the quality and quantity of the

four types of capital FJRFEEHEKAREL T 5 DU B A 5 1B I SRTE

Definition of sustainability: B #4214 ) E X o __NA%
This generation makes available to future generations opportunities i R
that are at least as good as those available to its own,
assuming that the next generation behaves in a similar way towards its successors. Strong, sustainable and
B — (O AR ATy, WAJE—fRAAE AL BN & S D 5 E S HHLE—HEL inclusive growth in a new
era for China

Four types of capital that are essential to sustainable well-being: AT S4B AL A T Fp A B 4
Paper 2: Valuing and investing in

physical, human, natural and ‘
social capital in the 14th Plan '
natfural Nicholas Stern, Chunping Xie and Dimitri Zenghelis
a4 e e e e
olicy insight ;
April 2020 ;;cy\holos S‘[re[r‘nlj Cﬁukngiﬁg&i}e*ﬁ\'ﬁni#ri z}\eég}hgjﬂ o
o |
The short-term stimulus should be consistent with the strategic goals of high-quality development.
FHIZ BRI 5 5 R B R R R B AR ORiF—3.
Investing in and achieving high productivity of these capitals is crucial to enabling economic growth to continue at high
rates with lower factor inputs, and to making growth sustainable.
WHRXEF AL EHETR, N THEUMEERBALIIRELRFHEK, URATRFESFEKEREE. |
Grantham Research Institute = = Centrefor
on Climate Change : > Climate Change 9
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CBD COP15 (EWMZHEMLAANETRARFANEXRE

Complex and intimate relationship between climate change, biodiversity, human
interaction and pandemics. For example, new viruses can emerge from new patterns
of bird migration. New zoonotic diseases and transmission from changing interactions.
SIETIE. EMEHFE. ARBEERSRBEZEGFE E XMEBVIFIX R, Gla0, FHHEETHEER
X AR~ £ HTFRE . FINAZTHEEFENTIM TR EERTRBER.

Pollution makes people more vulnerable to viruses and can transmit them. ;5 £E A 1E
B ZIREHREFATLUERERE

COP26 and CBD COP15 are vitally important summits that hold international
expectations for new economic pathways and multilateral cooperation for achieving
biodiversity targets and climate change commitments. ¥ =+ XEEEESIET LR
(EMEHEERANETEARGENARERERIER, EXNEYMSFIE BRMSIEZL A IEHIET
ZFREMZUEFRE TEMREAE,

Theme of COP15: Ecological Civilisation: Building a Shared Future for All Life on Earth.

2020 UN BIODIVERSITY CONFERENCE
COP15-CP/MOP10-NP/MOP4

COP ] 5I;EED§ : “ ﬂz,juﬁi Eﬂ ,%Eiﬂﬁiﬁ-ﬁ& IE_H$” o Ecological cnvu.zamKau.::aﬂi:lznég:F;:c for Al Life on Earth
Aim aft: facilitating a new post-2020 biodiversity framework, goals and action for the B A E S Rk
next 10-30 years. B #9: $IREHI20204F f5 £ S HEHEAELR | 53 10-304E 49 B AFHITTR, o BT TRBERS

HE R
Make 2021 the year to launch sustainable, resilient and inclusive growth based on a

deep understanding of our natural world. TEiRZ| T fE B AR ROEM L, 620215 9L
AIFFEE, AN E R KBTS,

The need to advance the biodiversity and resilience agendas has never been greater, particularly with an intense focus on responding to the COVID-19 crisis.

ALY SN E R D VEEMTRMERINEAY), EEFESEEN X H ik EHEl.

// /T and the Environment = = Economics and Policy
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COP26 FH _1+/NmEEESEZH RS

D g >0

L A UNCUMATE

2o wr @ CHANGE
GONFERENGE

»  The net-zero COP. & 454177 K4

- Sustainability as the growth story of the 21st century. B #FEEMHAE 21 H 20 118 K 3=

« The action agenda: finance; key sectors and industries; businesses; cities showing commitment; momentum;
irreversibility. 178 : Blos; REEAUEA T mks WOT M ARE; 3071 AR

- Special role of finance: private; MDBs/ DFIs; public. ml&t FIsFRIER: N ZIAFF KT/ KB SRV AL

«  The $100 billion p.a. commitment to developing countries. & N & & [H 5 3L 10001228 T i) % 4 30k

- “Nature-based solutions”: growth in demand for nature-based “negative emissions”. “I&T HRWIRIR TR -
XPEIR “HAR KRG K

« Resilience. #Mt:

e Ajust transition. A Fid i

« Leadership and overcoming obstacles. 45 /41 7a Ak b i

« The NDCs.[HZ H E0TBk 77 %

As we emerge out of the COVID-19 crisis, we must not worsen a bigger and longer-lasting crisis — climate change. Sound investment and creative
innovation can bring greater resilience and sustainable growth. International collaboration is essential, including via CBD COP15 and COP2é.

- AEEMFREMREEEIE, BAIRARMEER. ERANEI-URRL. SENRENQELH T U RERNER M REEK. ERaFE2XEE, GEE

EEZAANERERSBERUREN (EMEZREAL) B+ ARGATRE.
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Structure 4t

« The risks of a global depression and the crificality of a sustainable recovery
EBRAGE IR I XS 5 A RF 2L R ) B B

« China’s leadership in the global context

FEESRTR FHWFIEAH

« Key strategies for China’s 14th Five-Year Plan after COVID-19
et i 2R TE I e A AT R R B S B S
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The crucial role of China: leadership on carbon, demand and debt

T AR . FERHE. 7 RN 5 el e U TH R AE R AR

« As China enters the next phase of its response with lockdowns beginning to be lifted and the focus shiffed to
economic recovery, most countries around the world are still in the rescue phase of managing the health crisis and
preventing the collapse of the economy and deep damage to vulnerable groups. [ H E #E 17w S~ —Br B
bR E R RIE I E T b, R ERZEEFAAERIIB B, ks R AL, B (b5 A s AT 55 A AR IR Z A0 5

« As China leads the world out of the COVID-19 crisis, it has a great opportunity. China can show how recovery
measures can also accelerate the fransition to the inevitable low-carbon economy. If China goes back towards
old polluting and wasteful practices of the past, it would send a very harmful signal to the rest of the world. Both
China and the rest of the world would be deeply damaged for the foreseeable future. [t E 2 56 1 HiH e il 42 15
ferl, FE I E RIS, o ER LA A S EUER, 205 iR m e SR R & BF A o SR e ] R A 25 R v e AR B
Zik, Rt AHAAEZ R HIEEEFERNES . ErTTLKAR, b B A A AR 50 52 217 Eak R .

« The world will not emerge strongly and quickly enough from recession unless China plays a very strong role through
its consumption and investment demand. China’s role in world demand is fundamental. This period shapes China’s
relationship with the world for the next few decades. BrAEH E @S HH AR F R KSR BEMEH, SR L5
RAMEPUE MR PR e k. PEAERAFERPKEEREEH. X REMNIHIUE TARKRIL PP ESH AR R.

« China is now a major creditor to the developing world. For many developing countries the debt situation is
untenable. All countries and lenders (public and private) must participate, if disorderly defaults and subsequent
disruption, damaging all, are to be avoided. FEME LK EFEEZN FEGEE. FE2REFEZRDHETHR. 0FREZE 4
TP B LI U S B2 R HEREL, A B XM (AR #bziz ik,

The world is at a defining moment when the leadership of China is of fundamental importance. This period shapes China’s
relationship with the world for the next few decades. Ex—3<@NZ], PEMNFSEARRERE. X—RENBRE TR HEFESHFHRLR.

Grantham Research Institute = = Centrefor
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The lessons of the history of the 20t century for internationalism and vision

201H 28 05 [ B == SR AR P SR B0l A S &

« After the first World War we saw both short-sightedness on debt and unemployment, as well as
Spanish flu. An example of bad economic management and narrow nationalism which led to
darkness and desfruction.  —j5, AIBEHEE 7 K= EN, AL 7P K. 258 H AR
AR Bk 3= S B R I AR 1) — 5] 5

« After the second world war many countries of the world invested in reconstruction, avoided
unemployment, created social security systems, and built new international financial, investment
and trading systems and the UN. It led to growth and prosperity. K& J5, tHhRTFL2 EFEFEEDE, &
T Rlk, FRES TR SREARR . BRI ERSR. RN R R DS E, et 7K,

« After the trauma of the cultural revolution, Deng Xiaoping and the CCP built a new vision for
China’s development and its relationship with the world. This created a remarkable period of
growth and poverty reduction. &3 SCA R IIEI, XE/NFARIHR A [ 1)k 8 R H 51 1 o R i
@t E S AR T A A I O R B I A

» Short-sightedness and narrow nationalism in coming years could lead to disorderly defaults and
economic collapse across the world and environmental and climate crises. KK JLF, HItEERM

PR B RO AT RE S B FPidi 4, {5725 [ 4Bt AR It LA SR SR A SR FEA L
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TR RIESIS/ER]  Europe-China leadership

China and Europe could and should work together to bring back growth and set the world on a new
and sustainable path. They can show internationalism and help the developing nations. & EfER#H T L
M H N ZIERZT KB, A E b0 Fsiass, x4 EirE X, #HhRETEZK.

This collaboration is of fundamental importance for both China and Europe, and can demonstrate
the strength of the international community when it acts together. ixfé e th Rk S ¥ B A R E L, /L
i) IR B [ Pk < L [FAT S =

China and the EU can intensify cooperation on their strategic development plans (for example
China’s 14th FYP and the European Green Deal), to boost resilience and build a strong recovery with
sustainability at its heart and a focus on climate change and biodiversity. Sustainable investments
can be fast, labour-intensive, and with big multipliers: all are important for driving recovery. &R nss
g R TR (i, DY BT KBRSkt ) D TSR, DGR E R D), SEELEEh A IR R, AT REEE NG, HA
RSB MAD Z RV ATREER R TRER TR . FHIHERN, FHEFERMREBN: rF XN THNEFREEREE.

A much more sustainable, inclusive and resilient economy means better energy systems and cities,
stronger public fransport, protection of natural habitat, and so on. These issues have been

emphasised in the European Green Deal and should be central to the 14th Five-Year Plan. & Haf#k4:
e AAETEMPIVEN AT EME BRI R AT o K A HAN R OR5E . (BRIMSRCPME0) smil /X m) i, e
R “AP0 " BRI O 2

China and Europe (EU+UK) should work closely to make both CBD COP15 and UNFCCC COP26 a
success. TEMKH (RE+RED) BME%SEFHRE TN EREERURRUREMN (EMSHEEAL) F+HRGATRESBERI) -
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China’s leadership on debtrelief (I) H

The Countries Most in Debt to China
External debt” to China as a percent of GDP (2017)

>25% debt to China (of GDP)
¢ Djibouti

& Niger

2 Republic of the Congo

® Kyrgyzstan
© Laos
@ Cambodia

© Maldives

@ >25%
@ 10-25% "’: =
® 5 10% %
1-5% .-
<1%
No data
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BHEH A NI iR A 5 55 AN R 2 5 55
SKUE: Horn. ReinhartfiiTrebesch: A1 [E g MEER, LR H T
U AT (201948

* Debt through direct loans, excludes portfolio debt holdings

and and short-term trade debt

©@®OG

Source: Horn, Reinhart and Trebesch: China's Overseas Lending,
@statistaCharts  Kiel Institute for the World Economy (2019)

R..: .

PR S5 Rk S TH R AR

AN

Many emerging market and developing countries of the
world are in very deep trouble with debt as a result of the
unforeseen COVID crisis. In addition to weak health and
social security systems they face sharp falls in remittances,
severe capital flight and falling commodity prices. HT %
R BLHT LT 2 S SEAL, S B VR 2 T A kR [ AR IR
fafi o5 Ve o BR 1 A S IR BEAA RS9 24, EATTE i
ACURI N B B B AN A S R SE L

There is a great need for all creditor countries, including
China, to provide debt cancellation and suspend debt
payments from some developing countries. Particularly in
Africa which is about to be hit very hard, but also for many
other regions. —%& 7% Ji A [ 5w i A4 o [E 72 3 H BT (i A
BOH A5 55 IF 1B 53 55 534S o Rl 2 R 8 2 J B BRI, DAACTF
Z HAmH X .

Attempts to enforce payment of unpayable debts leads to
a downward spiral hitting all involved. & E5&H 32T okt

statista®a EHIHSESXT TR 75 1E BB EIE IR

« Chinese government, banks and confractors extended $143 billion in loans to African governments and companies from 2000 to
2017. Debt service on this debt is estimated at $8 billion a year (China Africa Research Initiative at Johns Hopkins University). 2000
20174, FEBUG ARAT AR B HEMBUR A2 7ML 71,4301 38 0BTk afditt, 55 B GAU N R48014 3k T (LM H i
RE “ R E IR D .
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hina’s leadership on debt relief (I1) = EER SR 575 H K IES FAE

-

China has played a major and constructive role in investment across the world.

Hh [ A A BRI B R T BB R

China could be a leader in a multilateral response to debt.

Hh [ AT 22 32453 55 O H R PRI AR

The response should be systemic and transparent and could greatly improve governance in
the future for all involved; China could deepen its relationship with the Paris Club.

IS SR B 28 4 P A B AT 6 il i, DU R SR R R B 5G% Pl A o 7 IR 2 B AT BUINIR 5 22 4R AR50
IR R

Cooperation with African countries are important to China's long-run development agenda

and the BRI AR E X &1 B BRI e BRE AN “ —ai— % 7 (B IR E 2

Major effect on China's standing in the world.

Sof v R AE T S b By 7 A ORI
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Existing global plans for debt relief A K2R S5k

G20 Finance Ministers and Central Bank Governors Meeting, April 2020: provide debt service suspension for
poorest countries that are currently in debt to the IMF and the World Bank. -+ E&HF (G20) W EBGES KAl b 41
ITAT KRS, 20204FE4 H . soir H AR B Br Bt 2 4 2H 2Rt SRR T 151 55 IR e 22 TR Bl R s 200 it 55

Under the program, the beneficiaries receive grants to service their debts, in order to release resources for
medical and other emergency efforts. The suspension will last until the end of 2020. iR, ZBHE¥IHRE
M IR 55, DME VBT A HAN R S TARRBBORIR . I R 82 220204 K

Both principal repayments and interest payments will be suspended from May 1S A5 3 1T HE, AREiEkAF 5
SRR B A5

Beneficiaries: all IDA-countries and all least-developed countries as defined by the United Nations.5zBh . Bk
A E ST IDAE S P s A 8 1E 5

All bilateral official creditors will parficipate in this initiative, consistent with their national laws and internal
procedures. Private creditors are encouraged to participate in the initiative on comparable terms. China’s
participation could strengthen co-operation with private sector. i X B J5 i A K 42 18 e 1 528080 P 3
Z5EX—EBW. BN IZELERSEX B TEHNS S SR E 5 ITE1E.

Positive steps but not nearly on necessary scale to avoid severe disrupfions and downturns; should include
some emerging market countries KH | RIS i, (HIA A B E AL, AL DLEE ™ E I TP EIR ;. Mzt
e E K.
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China’s leadership on climate change, biodiversity and ecosystems

FEAESERL. EMEHEENESRG T I REREH

« The commitment of the world to tackling climate change will depend on what China does in the coming months
and years. This influence is even greater than is implied by China’s size; it comes also from its technologies, its
strategies, and its leadership coming out of the COVID crisis.  {H 5 N 5 S A AR Ak i & 8 K B e T A [ Rk LN 3 A1 AR K L
TRIUNAT B . X PR EL AR T AT RESK B R 2 IR AL EOR L SRS AR IR S EH

« This decade, 2020-2030, is of fundamental importance to human history. If we lock in dirty and high-carbon capital
we will head for profound and irreversible damage to our climate. The 14th and 15th Five-Year Plans shape the
future of the world. 2020-2030 X R AR s B R HE . WERRAVBUE S B sk B A4S, R AT s i i H A R]
W E . BE “HHR” A TR HRIPKFZ R FRK

« Chinais already at the forefront of the development of new low-carbon technologies and China has a great deal
to gain by being in the vanguard of the new global growth story driven by the stimulus of higher investment in
renewables and energy efficiency. ' [E O b TRMIRAR AR & R B S BT, 11076 B8 5y R TP A B J AT B R ST % 1) S ok 51
T, PEISK G SHR RS, S siIlE KA.

« China’s domestic commitment to environmental protection and ecological conservation (or ecological civilization)
was recently re-emphasized, along with poverty alleviation, during President Xi's visit to Shanxi Province in April 2020.

2P JE 202054 H V5 1) oG A8 i B R 1 A R AN AL S ORGP (BRAES T RUR BT T ) A A

A successful CBD COP 15 will further China’s reputation as a leader on the conservation of biodiversity and
ecosystems. It will also be beneficial to the reform and development of global climate governance. (ML FEEEA
21) BT RIRGL T RSB IRt — PR E P B SR A SR ST R E AR AR T 2Bk ARG B R e
B HRE.

Grantham Research Institute = = Centrefor
on Climate Change i = Climate Change
and the Environment = = Economics and Policy 19



Structure 4t

« The risks of a global depression and the crificality of a sustainable recovery
EBRAGE IR I XS 5 A RF 2L R ) B B

« China’s leadership in the global context

[ 7E A ERTS 5 R AR A

« Key strategies for China’s 14th Five-Year Plan after COVID-19
Frafi R R AR E I PRI SRR SRR
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Policy directions for China’s 14th Five-Year Plan after COVID-19

F iR B

4

“FIUH” HLRIMBSH 1

A Chinese version of eco-civilisation, high-quality development and strong, sustainable, resilient and inclusive growth. A
Green New Deal addressing public health, climate change, biodiversity and ecosystems, while reinvigorating economic
growth through technology, infrastructure, new urbanization, reform and opening up. Can establish China’s leadership
in the world economy. HERNASH, SiEARU RS ATRS. FPIHEMEAEMEEK. —0 AL A SRR,
M2 FEERAS RER SO, FIE R FEREGE . Hr BT R ORI TBORIR M A Br G . AT A S B AR A 25
H‘J’%ﬁ%ﬁﬂ(&o

Y Y4 - N . e — N -
\ = =

public health climate change b;zgz;;f;x:‘ ir;[?r;r;?rzlcc:)t%)rle new urbanization reform & opening up
& <’ P - s . 5 & P - o & ‘> J

Government leadership, market innovation and investment and civil participation, promoting modernization of national
governance and a new economy. BUFF . Tt MR E UL ARS S, it 7 EZI6 2 KA 25 .

An example to the world on sustainable recovery and transformational growth following the COVID crisis and in a
?ﬁeﬂcﬂ:nijsiz\g*gecode for the world.7E & A ¥ st i 98 2 15 fa bl J DA RO 7 B o B W T4E N, Rt R SEal ml Sk 2 % A3

) 0

Peaking greenhouse emissions during the 14th plan (by 2025) could change world commitment and make a success of
CBD COP 15 and UNFCCC COP26. “+IUF” ¥RIFAME (320254 B ESAARHBURMEE ] f8 B i i i, JHEl CEmEFe
PERZY) BB FIREE LT R AR A7 e B SR R 2 B R )
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Key issue 1: energy iransition and the role of coal

R BERRE R SRR IER

Drag the slider to explore coal capacity changes since 2000.

Year: Future
OOOOOOOO

@5 g @

LAOS

Cutting coal consumption and replacing it with cleaner energy, such as natural gas and renewables, has been a key
part of China’s energy strategy. But it is worrying that China is still building more coal capacity, at home and abroad.
It is deeply damaging to economies, societies, health and environment. There is no valid economic justification. /b
R Y 2 5 FH R SR ST R] A RE U S50 Vi Ae VR A K IR — B2 [ R TR AR I Y S B BB 70« (HA AR Z, o EIE E N Ak
HZHIER e BERMEHXT 25, Hhe . ARHRAMMAEEIE AL IR IR . A A R A TR .

China has committed to a greening of the Belt and Road Initiative. That means no more investment in coal-fired
electricity. It is too costly both economically and environmentally, unnecessary and bad for development. + [E % /; T

HERhER M “—al— 887 (B, XERENTRTEE . BRBERNEFMAERARE, NMECEAAHTRE.
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Key issue 1: Energy transition and the role of coal
KRB BeVR R 5HRHIE R

China should accelerate the transition to cleaner energy, with an aim to peak its coal consumption now. That
would enable China to peak emissions during the 14th Five-Year Plan. China committed to peaking by 2030 at Paris
COP21 in 2015. It has already indicated that it can peak earlier. Technology has changed so quickly that can and
should peak before 2025. - [E NPk m) i fe i FE Y, UHAILAE S BEFEIEME . SR8 T B BRI AP0 7 Rkl 4 1]k
I, EAE201 54 AR I 2 bR 2030 LI AUk g . I LR B AT DASE AT SEILIAIE H bR . FORA it 2 B, BT A H N
ZFE20254F Z B SEPLIL I H A5

Electricity demand in China is still rising, especially demand from the service and residential sectors, which is more
variable and unpredictable. But that does not necessarily mean that China has to build more coal-fired plants. # &
B )5 SRAAE BT, DRSS A E I TR K, 22 HARTH . R A — 8 BEWE 1 B2 85 2 s .
Instead, China should focus on measures for meeting and managing the increasing demand while promoting the
clean energy transition. Sound economic and practical measures include grid management to balance demand
and supply in a smarter way; power sector reform on pricing to increase efficiency; investment in renewables 1o
generate electricity in a clean way; and also investment in energy storage facilities to increase renewables
penetration Al 5, HE MU E T REBUHSCHE i 2 B BEARIE K TR, FREHEGRIEEEAL. & RIS 5T S B it A
TR, DR R AR BT TR SO PR mReRs IR AT, DB UK HL: BL R B BRI
Jiti,  CASE s A] AR R YR IS M

Continue increasing energy and resource efficiency across the whole economy. 4k4E4R =BARZ Br B REJR AN ¥ JEF H

In the meantime, policies for retraining and reallocating coal workers need to be wel-managed to ensure a just
transition. Old jobs, jobs of the past, are insecure jobs. Pursue the jobs of the 21st century not those of 20" century. [F]
i, A I GRR AT T A BRI E B ROECE, AR RA TR, NI, 0T, BRAREHIE. &Y
S22l A 220t 20 1 TAE .




Key issue 2: From rescue to recovery and building for the future
REFJRR2: NBERBIRE, BBRK

« Strong short-term actions for rescuing the economy and sound medium-term measures with a
clear sense of direction support each other. Recovery cannot be sustained without
confidence in future strategy. Building a healthier and greener economy is the only credible
and sustainable strategy. 5EA /IR ERBIAT S 56 B 77 7 10 & 2R AP HASE A B30 . AR
RIS R Z A5 0, = FECIR I FFEEE 75 AR . BE SR U A BT S ME— P SE AT A] RF 22 AR

« Shift activities from coastal metropolitan areas to compact and clean cities (CCCs) in the
interior. Expand in existing developed areas via new CCCs. K h M A #B T i X #4582 3] P i
REBNEREIRTT . @ SR B RS T ORI AR X

« Investment in rapid transport between cities. & IR PR R EAT B R St .

 New vurbanisation: invest in sustainable housing and urban infrastructure; public fransport;
electric vehicles; low-carbon heating systems — all these can be much more efficient and
clean than the old, inefficient and dirty systems. That investment will generate immediate
growth, and the extra efficiency will generate future growth. FRURTTA: 8% AT 3 224E 5 A T
FOiBt; AR AN KBINAR G-I XEREREZIFRNRAEREETRRGEEEGHN. B
Ve . XD T SRR, R IR SR R SR IG K
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Key issue 3: Sustainable urban transitions for employment generatior
BRI 3. R AT R T i A

« Employment generation in the interior (requires a significant enhancement of well-placed
investment in interior). {2 AFGERLL (75 ZR 3G hn A Bl #5255

« Convert Greater Bay Area and Yangtze River Delta into clean high-tech innovation zones. 5 K75 [X

MR = AR NRERBOREHTX .

- Shifting lower value added and employment intensive activities to interior CCCs. & In{E A5k
R RNIE BN 7 21| N il 5428 AT v T

« The stronger regional cooperation based on enhanced connectivity and public infrastructure will
affect the overall growth potential and rebalancing of activities within China. 7E 4 5 i i P4 F1 A FE 3

Fitiise it ) S ith_E N 5 XAk A, R 2 0 v [ BRI T AN B IS 3 P4

- Investing in environmental sustainability in CCCs in a manner that also creates jobs. %% 57 Ak vk

ST RPN E R e, RN AlE RIS .
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Key issue 4: Investment in technology infrastructure
FREEIA R4 TR FRRE % B

« The NDRC has recently produced its blueprint for the so-called new infrastructure development (NID)
initiative, which can enable the new drivers of the economy. B KedZREiTHE T Bk B itR”
TS 2B E 17,

 The new infrastructure includes 7 fields: 5G base stations, big data, Al, internet of industry, ultra-high voltage
(UHV), intercity railways, and vehicle charging stafions. Other new technologies, such as hydrogen
electrolysis, offer potentially huge export opportunities for China. $rEBEF7IANTIR: 5GHRH . K¥dsE. ATH
BE. DML EBN. RpmE (UHV) o SBRERES AT B 2 78 fi sl o AR A S0 At BT B R b R4 T E I B R DL

 Implementation of digital technologies in economic and social sectors, to improve energy efficiency in all
sectors and promote the sustainable fransition through systems innovations. {E£ 5tk 2x 4R B B AR,
S = A S REIR R, JHIEE RGO e n] R A

* Prevent investment from spilling over into traditional infrastructure, e.g. coal power plants, road construction.
Build the technology of the 215" century not the 20™ which would become stranded assets with stranded
jobs. Learn from China‘'s CNY¥ 4 trillion investment in 2008 which created a huge surplus of high-carbon
capacity. Bilb#RRAARERM B, Glasn) . BREE. TEME LM Z20MAMEA, FEEK
DN HA R Bt e ik s Aok . 20084 A [El 4 T3 A o5 B il Il T3 7 EORH mr ™ gead el

=
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Key issue 5: Local public finances and sub-national own-source revenues

REE IR 5: MBI B AR

Local governments are struggling with the debt overhang from 2010, and were facing a debt spiral
before the pandemic. With incomplete information and no own-source revenues, the incentives
created even greater reliance on debt and off-budget land sales with damaging consequences. HiJ
B IE3S 71 M0 2010F LR A5 55 AU 1) @, EATTHE S 1% & A2 2 B sl & 1l 53 55 B A o s N 852 . 113
BATEE HE = AN, BRI 5 30 7 BUR BN 53 55 A TR Ab L B, DT & el 1 Jim R

« Fiscal structural changes, tax and spending reform on mulfilevel finance can enable local
governments to find new revenue sources and enable sustainable growth. B FIEE . 22 20 BRI
AN S HE A ] DA 1B 5 BURT 3 2158 SN R IE T S T RF R G 1

« Piggy-back on income taxes and carbon taxes (State Taxation Administration, STA) to protect local
governments from adjustments in national tax rates. {EEIFTEFAIRE (B RKFS ) AR HOT BURN 952
5] 55 Ao 2R U R 2

« Beneficial property taxes to anchor the new CCCs, addressing financing, accountability and
incentives. FF I P SRR SR BB T, MR B e, 1) ST AR A R

« The next stage of fiscal reforms could lay the foundation for future growth in a similar fashion to the

fiscal reforms of the early 1990s. 52014290 BRI, T —Fr B I B m] e N R R K B2
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Key issue 6: Strengthening of Chinese governance model

SRBE IR A6 : n5E A I K Ve BRI

Over-dependence on the central government, may inhibit crisis response. i & 4 i o SR

Al REAA T AL DL o

Clarity on local spending assignments, e.g., basic preventive health care, testing, tracing and

quarantine plus support. BRGS0 ES, Blan, JERETRETCREE. . BB ARG M ST HF o

Clarity on financing mechanisms and management of associated risks and liabilities. Bi#fR: L,

Hl, B SRS AN TTAT .

Ensure the high-quality, sustainable, resilient strategies for investment and innovation are
coherently managed across government. Cannot separate environment and ecological issues
from investment by line ministries. Environment and ecology must be integrated into all
investment. Special role for NDRC and Ministry of Finance whose responsibilities cover the
whole economy. WfREUN —ZUOE B SR RS AR AT AR Tﬁbﬁ?’%ﬂ\%&
6] R 5 AH G R IR B . BRI AP 5 . [ 5K e A I BUE A A R R E R, L HR B

AL
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Key issue 7. Encouraging positive behavioural changes post-COVID

FREEFIAT . Hb il R B 1R JE SRR AT NP 2L

» Better use of urban space — staggering rush hours to reduce congestion and invest in public transport
capacity, to offer an attractive substitute to private cars and avoid sprawl and the hollowing out of

cities. Challenge of social distancing; 7843 F 3 7 22 (Bl —jak /D =yl i (a3, $t A LA8iE, Sefttamal /)
MRKEBARTTE, BRI IR A 2= Ot . BT #E A2 BE 25 Pk s

* Reclaiming streets for pedestrians and cyclists, reducing pollution improving liveability and attracting
high wage high skill workers; ¥ 147 ANRIATEIE, WE5, ReamEE, s & miEe T

« Strengthening connected technologies and virtualisation through high-speed broadband; it &i®E

B 7 05 B IR AR AR AL
« Promoting technologies in virtual learning, healthcare and security; #: Bil%S . EBiFMLEEAR,

. Improving residential energy efficiency to decrease costs of working from home; EEAEBRERL, FIK

FRE TAE AR ;
.« Anficipating a permanent shift in business travel. #3755 HAT 1K A 8648 .
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China and the world at a crucial point in history

E

0 [E 5

AT R BRI BRI R

The world risks falling into an extended depression. The COVID crisis is much deeper and more global than
the financial crisis of 2008-2010. R & AIEEfE A KEIR R, 52008-2010F &R fEHIHHLL, FridiiREFEINM
FINEARE, ERERME,

The world may lapse back into old dirty technologies of the 20" century. China's leadership in the recovery
phase is crucial. Peaking greenhouse gases in the 14" plan, bringing forward the peak to no later than 2025

could change commitments across the world. R EE A EHF R A20HLCHIZIBRESEEANR, PEEIREME L
EOSEAEXEE, £ TR "R B LR E SEB ORI, 155X IERN BIRATEI2025F A R RN T 2B &K A,

This is a decisive moment for internationalism with the world financial system as the world faces a debt crisis.

X2 5B R R HEITERRE XEURE SR, FNHRIERRGSEN.

This is a fundamental decade for the world, in climate, environment and biodiversity. Hesitation and inaction
could take the world to a climate catastrophe which would be both very destructive and long lasting. &3k

+ENTFHASE., MENEVSHEERFEER N WBFRMAEA T aeEH R R A — DR ERF R KEI SR,

China can lead the world across all these dimensions and establish itself as a true global leader for the 21
century. R E R UEMAXEAELIFENSER, B2IHERIEMEKRNSTE.
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