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Abstract

1. China energy efficiency investment reached nearly 550 billion RMB,
increasing of 8.9 percent over the figure for 2013

In 2014, China economy entered the adjustment period, downward pressure obviously
increased, and economic development stepped into the new normal. In this situation,
there has been sustained growth in energy efficiency investment, total energy
efficiency investment reached 549.76 billion RMB in 2014, an increase of 8.9 percent
over the figure for 2013 (504.67 billion RMB).There is no doubt that large-scale
capital energy efficiency investment in the whole society, laid the important material
foundation for achieving energy saving goal and the sustainable development of
China social economy in 2014, and became one of the important driving factors to

promote energy conservation goal.

2. The guiding role of financial funds has been further fortified, and the leverage

ratio of fiscal investment and social funds input was reached to 1:8.4.

In the whole social energy efficiency investment in 2014, fiscal investment was
accumulatively 58.76 billion RMB, accounting for total energy efficiency investment
10.7%. Among them, the central government funds were 39.95 billion RMB, local
fiscal funds were 18.81 billion RMB, respectively accounting for total energy
efficiency investment 7.3% and 3.4%. Although the ratio of the fiscal investment was
decreased, but under the drive of financial capital, social capital investment for energy
efficiency reached to 491 billion RMB, accounting for total energy efficiency
investment 89.3%. The leverage ratio of fiscal investment and social funds input was
reached to 1:8.4, and the leverage effects and guiding function of fiscal investment

were further strengthened.

3. The exogenous social investment was 354 billion RMB, and its main body
status has been consolidated

With the acceleration of the financial reform pace and further perfection of energy
saving market mechanism, energy saving market was effectively activated, and the
position of the exogenous social investment was consolidated. In 2014, the exogenous
social investment in energy efficiency field was summed to 354.0 billion RMB,
accounting for 64.4% of the total social energy efficiency investment, 7.9 percentages
higher than that 2013 level, and its main body status has been further consolidated.
Among them, domestic bank credit, stock market, PE/VC, and the other investment
mode were separately amounted to 316.9 billion RMB, 8.85 billion RMB, 0.25 billion
RMB, and 28.0 billion RMB.



4. Bank credit accounted for nearly ninety percent of exogenous social

investment, and was still the main channel

Since the China Banking Regulatory Commission released The Green Credit Guide,
domestic banks comprehensively have carried out green credit business, and gradually
leaned to the enterprise of low energy consumption and slight pollution. As an
important part of the green credit, the credit business of energy efficiency has
received broad attention and recognition in the banking sector, and the scale of energy
efficiency credit has constantly increased. By the end of the first half of 2014, the
credit balance of energy efficiency was 770.37 billion RMB, accounted for 13.5% of
the green credit balance at the same period. In 2014, domestic bank credit of China
energy efficiency field was amounted to 316.9 billion RMB, increased by 24.5% from
2013, and accounting for 89.5% of the exogenous social investment in energy
efficiency field. Obviously, bank credit was still the main mode of energy efficiency

financing.

5. Energy efficiency investment covered all the areas, and industrial was still the

main field

In 2014, among 549.76 billion RMB of energy efficiency investment in whole society,
the investment of industrial field (including capacity building) was over 250.0 billion
RMB, accounting for nearly half of total energy efficiency investment, and was still
the key investment field of energy efficiency, which was mainly used in
energy-saving reconstruct of industrial enterprise, eliminating backward production
capacity, etc. Energy efficiency investment on building area (including capacity
building) was 190.49 billion RMB, accounting for more than a third of total energy
efficiency investment, which was mainly used in supporting energy saving
reconstruction for existing buildings, renewable energy applications in building.
Energy efficiency investment on transport area (including capacity building) was
102.43 billion RMB, accounting for nearly one fifth of total energy efficiency
investment, which was mainly used in supporting energy-saving technologies and

related productions promotion of highway, waterway, and civil airway.

6. The effect of energy efficiency investment was remarkable, and may obtain
nearly 100 Mtce of energy saving

In 2014, 549.76 billion RMB of social energy efficiency investment can directly
obtain 96.2 Mtce of energy saving, which directly contributed 44.7% to energy
consumption per unit of GDP felling by 4.8%, and played an important and
irreplaceable role to the achievement of national energy saving goal. Large-scale

investment of energy efficiency in the whole society, greatly improved the energy



efficiency of the whole society, and made the energy consumption elasticity
coefficient drop from 0.48 in 2013 to 0.29 in 2014, realizing continue drop of energy
consumption elasticity coefficient, and provided strong support for smooth and steady

development of national economy.

7. Shanghai ranked first in the energy efficiency investment evaluation table in
2014.

The report evaluated the status of energy efficiency investment data of 19 provinces
and autonomous regions by adopting energy efficiency evaluation index system. The
results shown that, Shanghai has the highest score value at 0.6753; followed by 10
regions of Sichuan, Chongqing, etc. at 0.3~0.6; 8 areas such as Guizhou, Liaoning,
have score values below 0.3. That is to say, the regions with high values, like
Shanghai and Sichuan have better energy efficiency investment situation. On the
contrary, the regions with low values, like Yunnan and Fujian have worse energy

efficiency investment situation.

8. Shaanxi energy efficiency investment was increased with years, and spent

nearly 40 billing RMB over 4 years

As a typical representative of the rapid development area in the northwest and the hub
of China's New Silk Road Economic Belt, Shaanxi energy efficiency investment is
vitally important to complete green development and economic transition. During
“12th Five-Year”, Shaanxi combined with its own characteristics, improving energy
utilization level of energy field, and actively played the guiding role of financial
capital, promoting social capital to energy efficiency field. From 2011 to 2014, the
scale of Shaanxi energy efficiency investment has increased year after year, and
respectively was 8.24 billion RMB, 9.52 billion RMB, 10.33 billion RMB, 10.8
billion RMB, and the total amount was summed to 38.89 billion RMB, which
provided important capital base for the smooth advancement of energy conservation

word.

9. Energy saving work of Shaanxi advanced solidly and local fiscal investment
increased constantly

With the constantly change of economic condition and energy efficiency situation, the
positivity of the local government would continue to enhance, Shaanxi government
advanced energy saving work solidly, and constantly increased local fiscal funds.
From 2011 to 2014, local fiscal funds was respectively 0.31 billion RMB, 0.47 billion
RMB, 0.5 billion RMB, 0.55 billion RMB, and the total amount was summed to 1.83
billion RMB. The ratio of the local finance in Shaanxi and central finance was 1:1.2,

higher than the average national level of 2014, which was 0.5:1. This shown that,



Shaanxi local financial investment in energy efficiency was increased prominently,
and gradually became the main driving force of energy efficiency, which showed
voluntary and initiative to energy efficiency, an urgent desire to economic transition,

and a strong social responsibility of Shaanxi.

10. The guiding function of financial funds in Shaanxi was outstanding, and its

leverage ratio was higher than the national average level

During “12th Five-Year”, Shaanxi province invested a lot of local fiscal funds in
energy efficiency field. At the same time, Shaanxi province actively strived for central
finance capital in energy efficiency field, attracting massive social capital into energy
efficiency field. From 2011 to 2014, financial investment at all levels in Shaanxi
approached to 4.06 billion RMB, accounting for 10.4% of Shaanxi total energy
efficiency investment. Under the drive of fiscal funds, social capital investment in
Shaanxi accumulated to 34.83 billion RMB, accounting for 89.6% of Shaanxi total
energy efficiency investment. The leverage effect of fiscal investment and social
funds input was reached 1:8.6, higher than the national average level of 2014, which

was 1:8.4. The guidance role of financial fund was strengthened.

11. The enterprises self-owned capital in Shaanxi accounted for nearly forty

percent, and its energy saving initiative was significantly enhanced

From 2011 to 2014, the enterprises self-owned capital in Shaanxi was 15.0 billion
RMB, accounted for 38.6% of the total social energy efficiency investment, higher
than the national average of 24.6%, rising fourteen percent above the national average
in 2014. It reflected that in spite of economic downward pressure and financial
investment reducing, but under the two-pronged of pressure and motive power in
structure adjustment and energy efficiency, the energy saving consciousness of
enterprises in Shaanxi generally improved, and the initiative of participating in energy
saving and emission reduction was growing. More energy-using companies and
energy saving service companies implemented energy efficiency projects relying on

their own economic strength, to constantly improve energy efficiency.

12. Industry area was the main area of energy efficiency investment in Shaanxi,

accounting for nearly fifty percent

From 2011 to 2014, among 38.89 billion RMB of energy efficiency investment in
whole society in Shaanxi, the investment of industrial field (including capacity
building) was 18.52 billion RMB, accounting for 47.6% of total energy efficiency
investment, and was still the main area of energy efficiency investment, which was
mainly used in energy-saving reconstruct of industrial enterprise, construction of

enterprises’ energy management center, and eliminating backward production



capacity, etc. Energy efficiency investment on building area (including capacity
building) was 13.22 billion RMB, accounting for 34.0% of total energy efficiency
investment. Energy efficiency investment on transport area (including capacity
building) was 7.0 billion RMB, accounting for 18.4% of total energy efficiency

investment.

13. The effect of energy efficiency investment in Shaanxi was obvious, and
contributed nearly 50% to the reduce of energy intensity

From 2011 to 2014, energy efficiency investment of the whole society in Shaanxi can
directly obtain 7.01 Mtce of energy saving, which directly contributed 46.4% to
energy consumption per unit of GDP felling by 13.4%, and ensured the achievement
of Shaanxi energy saving goal. With the support of a large number of energy
efficiency funding, energy efficiency of Shaanxi greatly improved, and the energy
consumption elasticity coefficient dropped from 0.72 in 2010 to 0.59 in 2014,
providing a strong support for the high level development of energy industry, and for
the quality and efficiency improvement of other industry in Shaanxi province,

realizing smooth and steady development of Shaanxi economy.

14. Innovation model of energy efficiency investment emerged prominently in

Shaanxi, promoting the green transformation development

Since 12th five-year plan, Shaanxi Province followed the national policy and
complied with the developing trend, actively and innovatively used Asian
Development Bank and other foreign loans, public-private partnership (PPP),
guaranteed small loans, P2P network credit, "Internet +" and other models, guided the
social capital to energy efficiency field, pushing the green transformation
development in Shaanxi. Although the scale of these modes in energy efficiency
investment was still small, but further enrich the domain of energy efficiency
investment, and provided new feasible ways to energy efficiency investment,
becoming the useful supplement to the exogenous social investment in energy

efficiency in Shaanxi.
15. More than Fifty billion RMB of energy efficiency investment demands.

During the 13th Five-year plan, Shaanxi province will focus on the ecological
civilization construction requirements and deepen reform of the new targets which
proposed in 18th CPC National Congress. Under the background of strategy
deployment adjustment, deepen reform, economic upgraded version creation, and
inland reform, Shaanxi economic transition and green development guided by strategy
on sustaining economic growth, optimizing structural, promoting quality, and

improving economic performance, to give full play resource endowment advantage



and speed up the transformation and upgrading of the industrial structure. As
estimated, the total energy efficiency investment scale in Shaanxi is nearly 55 billion
RMB during the 13th Five-year plan, 10 Mtce of energy saving will achieved, and the
direct contribution to unit GDP energy use decreased by 16% in about 42.2%.
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K. T HET 4, REYRIE Y s BRI AR S, M 2010 FFH 10.4%FF4E
TFEE] 2014 1 5.8%. AEURIE o e RACRESE TS, M 2010 4E[1 0.72 P&
2014 F 1) 0.59. TiRERESIIRFRE N, “+ —FHHT 4 FEBIRETIRERE ) 701 JI
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