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SUMMARY

To develop a green building energy system of low-carbon, ecology,
and energy efficient integration is the effective way to reach
China’s green development goals of energy saving, emission

reduction and responses to climate change.

During the 12" Five-Year period, the building energy saving in our
country has made great progress, such as building energy efficiency
standards constantly improved, energy saving in northern cold
regions widely implemented, public building energy efficiency
promotion deeply supervised, energy saving in key cities, schools,
and hospitals developed steadily. However, there are many
obstructions and problems in China’s building energy conservation
works, for example, substandard for building energy efficiency
compared to same latitude developed countries, 60% non energy
saving or low energy efficiency in existing urban buildings, and
startups for energy saving in existing rural buildings. Moreover,
building energy saving investments mainly relies on national
financial funding, and the mechanism of market allocation of

resources is not perfect.

Since 2013, China has been actively exploring the supply
mechanism of public services through the promotion and utilization
of Public Private Partnership (PPP model), which aims to attract
social capital to participate in public service supply. As an
important content of the Supply-Side Reform, PPP has been highly
concentrated by central and local governments and capital market

during recent three years. But the projects implementation mainly
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highlights in public infrastructure sector. And public service sector
only accounts for less than 20% of the projects. The main reasons
are the deviation of consciousness in government functional
department, and the deficiency of guiding and valuation system. The
emphases of this research subject are to analyze public service
characteristics of building energy efficiency and energy saving, and
to develop PPP model utilization and promotion in building energy

saving business.

This research report concludes that to promote PPP model utilization
in building energy saving projects, the key efforts should be put
forth in the following aspects. The first is to identify quasi public
service characteristic and define project scope of building energy
efficiency and energy saving. Secondly is to attract social capital to
invest in building energy saving projects through innovatively
establishing reasonable USER FEE mechanism. The third is evolve
project operating rules including whole life cycle management,
value for money evaluation, risk pooling and incentive compatible
constraint mechanism design. Fourthly is to choose and apply
suitable PPP operation mode in building energy saving business. The
five is to change usage mode of government finance budget for

building energy saving projects, and to value the spirit of contract.

The pilot and the promotion of PPP model usage in the field of
building energy saving, whether in theory or in practice, is a great
challenge for us. We believe that PPP, a kind of market oriented
model, will be sure to play an important role in building energy

saving field which has a quasi public service characteristics.
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